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"!t Uxiwrorm Covixaxys, Borrewer and Fendor covenant and agree as follows:

1 K

: 1. Pavaixt of Pmixcear axe Intrnest. Borrower Shall prompily pay when due e principal of and interest on the in- '
;g,_] debtedness evidensed by the Note, prepuyment and late charges s provided in the Nuote, und the principal of and interest on any
Future Advances secured by this Margage.

; 2. Fuxps ror Taxes axv Insupancr. Subject to applicable Iiw o1 1o 2 written swaiver by Lender, Barrower shall pay o
Lender on the day monthly installnients of principal and interest are payable under the Note, until the Note #s poid in full, a sum
{herein “Funds™) oqual to onctwelfth of the yearly tines and assessinents which may attain privrity cver this Muitgage. and ground
rents on the Property, if any, plus oneawelfth of yeatly premium installments for hazard insurance, plus onetwelfth of vearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and frem time to time by Lender an the basis

J of assessinents and bills and reasonable estimates thereof.
1{ The Funds shall be hel in an institution the deposite o¢ accounts of which are inswred or guaranteed by a Federal or state

agency Cincluding Lender if Lender is such an institation}. Vender shall apply the funds 10 pay sid tanes, assessments. insurance
premiums and ground zents. Lender may not charge for so holding «nd applving the Funds, analyzing wid acccunt, or verifying and
compiling said ascssments and bille, unless Lender pays Borrower interest on the Funds and applicable haw permits Lender 10 make
such a charge. Borrower and lender may agree in writing at the time of execution of this Morgage that interest on the Funds shall be
4 paid to Bortower, and unless such agreement is made o applicoble lawe requites such interest 1o be paid, Lender shall not be required
1o pay Bortower zny intercst or earnings on the Funds. Lender <hall give 1o Borrover, withaut (harge, an annual sccounting «f the
Funds showing aedits and debits 1o the Funds and the purpase for swhich each debit 1o the Funds was made. The Funds are pledead :
as additiinal sccurity for the sums secured by this Magage.
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1 the amount of the Funds held by Lender, together with the future nwvanthly inaallments of Funds pavable prior to the
due dates of tanes, asscements, insurance premiums and grousd remis, shall exceed the smovnt requited 1o pay said taxes, ascess-
rants, insurance premiums and ground rents as they fall due. vach excess shall be, ar Boroaas eption. cither prumprly repaid 10
Bortower or aredited t5 Burrower on menthly insvallments of Funde If the amwunmt of the Funds held by Lender shall not be
sufficicnt to pay taxcs, assessments, insurance premiums znd ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficieny within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment thercof.

Upon pavment in full of all sums secured by this Mongage, Lender shall prompily tefund to Botrower any Funds held by
Lender. I under paragraph 18 hereof the Property is sold or the Property s cthawise acquited by Lender, Lender shall apply,
no later than immediately prior to the sale of the Propeny of it acquidtion by Lender, any Funds held by Lender at the time of
applicaticn as a credit againa the sums secured by this Montgare.
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3. Arrricamiox ofF Pavurnts. Unles applicable law prnides otherwise, ol pavyments reccived by Lender under the Note '
and paragraphs ) and 2 hereof shall be applicd by Lender firg in payment of amounts payable to Lender by Borrower under paragraph 2 gm
hereof, then 1o intereu pavable on the Nete, then o the prinzipal of the Note, and then to interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrawer shall pay all taxes, aswsanents and other cdharges. fines and impositions attributable to the
Property which may attain a pricrity over this Morngage, and Jeacehold pavments or ground rents, if any. in the manner provided
undes parageaph 2 herof o, if not pard in such manna, by Borrower making pasment. when due, directly 1o the pavee thereof.
Botrower shall prompily furnish to Lender all Notices of amounts due under this paragraph. and in the event Borrower shall make
pavment directly, Bonower shall prompely furnish 10 Lender reccipis evidencing such payments. Borrower shall promptly discharge
any lien which has prionity over this Mengage: provided, that Brrrawer shall not be required to discharge any such lien so long as
Borsawer hall agree in writing to the payment «f the aMigaticn «weured by such lien in a2 manner acveptable o Lender, or shall in
wood faith contest such lien by, or defend enforcement of such Bien in. legal prececdings which operate 1o prevent ke enforcement
of the lien or forfciture of the Property or any patt thereof.
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5. Hazaep Ixsupance. Borrower shall keep the improvements now existing or hetealter crected on the Propenty insured
against loss by Bre. hazards included within the term “eatnded coversge,” and such cthar hezards as Lender may reqaire and in such
amounts and for such peritds as Lender mav require: pronided. that Leader shall nvt requine that the amount of such coverage exceed
that amcunt of coverage tequinad to pay the sums secured Ly this Mongage.

The insurance carrier providing the insurance shall be chieen by Borzower subject 10 approval by Lender; provided, that such
approval shall net be unreassnably withbeld. Al premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hercof o, if not paid in such manner, by Borrower moalking pament. when due, dirextly to the insurance carrier.

Al insurance policies and renewals theredf shall te in form acceptable 10 Lender and chall include a standard monigage
clause in favar of and in form acceptable 10 Leader. Lender shall have the sight to hold the policies and renawals theredd. ard
Borrower shall promply fumish to Lender all renewal maives 2nd all receipts of paid premiums. In the event of loss, Botrower shall
give prumpt notice to the insurance camrier and Lender. Lender may make proof of duss if not made promptly by Borcower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such resteration or repair is economically feadble and the security of this Mongage is not thereby
impaired. I such testoration or tepair is not cconemically feasible or if the wcurity of this Montgage would be impaired. the insur-
ance proceeds shall be applied 1o the sums wxured by this Morgage. with the excess, if any, paid 1o Borrower. If the Propeny 3
is atandoned by Bortower, or if Barrower fails 1o tespord 10 Lender within 30 days from the date notice is mailed by Lender 10 §
Borrower that the inwrance carrier oflers o seale 2 claim for insurance benchits, Lender is autharized 10 collect and apply the insur- !
ance procecds at Lender's eption tither 10 restaration «x tepair of the Property 1 to the sums secured by this Morrgage.
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Unlcss Lender and Borrower whenwise agrec in writing, any such application of proceeds 1o principal shall not extund or .
papoene the due date of the monthly inaallments referred to in paragraphs 1 and 2 hereof or change the amount of such instaliments. i
If under paragraph 18 heteuf the Propesty is acquired by Lendur, all right, tide and interest of Borrower in and 1o any insurance

% policies and in and © the procceds thereof resulting frem damage o the Propenty prior to the sale or acquisition shall pass 1o FEender ¥
3 10 the eatent of the sums sexured by this Maottgage immediately prioz 1o such sale or acquisition.
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i 6. Prestrvarion axn Mansiexaxce of Prorirny; Leasenoros: Coxpomistunms; Prasseo Usir Devrropsmests. Borrewer 1
i shall keep the Propenty in good repair and <hall not commit waste <5 permit impaimment ot deterioration of the Property and shall :
* P peet ¢ P " eIty :
} comply with the providons of any kease if this Mongage is en a kawehold. 1§ this Mortgage is vn 2 unit in a condominjum or a 1_
planned unit development, Bortower shall perform all of Borrawar’s obligation under the declaration or covenants creating or govern- | :

ing the condominium o planned unit development, the bydaws and zegulations of the wndominium or planned unit devebpment. )
and constituent docunments. If a condominium or planned unit development rider is executed by Borrower and recorded together
wi*  this Morigage, the covenants and agreements of such rider <hall be incurporated inta and shall amend and supplemen: the cov- -3
cnants and agrcements of this Mongage as if the rider weie a pant hereof,
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7. Provzcmox of Lexper's Szcurivy. I Borrower fails 1o porform the covenants and agreements contained in this Mortgage,
or il any action ot proceeding s commenced which materially affects Lender's interest in the Propernty, including. but not himited 1o, I
eminent domain, inwhency, code enforcement, ot srrapgements or procecdings invalving a bankrupt o1 decedent. then Lender an
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Lender's option, upen notice to Borrower, may make such appearances, disbutse cuch soms and tuke such adien as is necevarny to | -
protect Lender's interest, inciuding, but net limited to, disbunsement of reasonable atterney’s fees and entry upon the Propenty to (‘:; :
imake repuits. [ Lender requised maortgage insurance as a condition of naking the !oan secured by this Mortgage, Borrower il _q.l i

pay the premiums required to maintain such insurance in cffect until such time as the requirement for such insurance terminates
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